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Figure A1: Floor and the unemployment rate



Table A1: Summary of data
	
	Unemployment rate (highest month, %)
	Inflation rate (CPI, %)
	GDP pc growth rate (%)
	Floor (
	Quantiles of income

	
	
	
	
	
	
	
	
	
	

	

	


	1988
	5.7
	
	
	7.18
	9.49
	24.39
	50.83
	75.81
	129.72
	166.94
	275.58

	1989
	5.4
	4.54
	2.66
	7.15
	9.55
	24.44
	51.44
	76.87
	133.04
	172.53
	287.74

	1990
	6.3
	5.93
	0.74
	6.94
	9.20
	23.56
	49.82
	74.92
	128.11
	166.54
	273.77

	1991
	7.3
	3.02
	-1.44
	6.68
	8.94
	23.19
	49.84
	74.03
	127.97
	165.36
	272.16

	1992
	7.8
	2.86
	2.07
	6.46
	8.73
	22.95
	49.72
	73.68
	126.95
	164.18
	268.72

	1993
	7.3
	2.71
	1.40
	6.09
	8.32
	22.14
	48.87
	74.08
	127.59
	164.74
	268.17

	1994
	6.6
	2.64
	2.72
	6.38
	8.75
	23.01
	49.82
	74.76
	129.97
	168.31
	279.59

	1995
	5.7
	2.51
	1.46
	6.56
	9.04
	23.55
	50.78
	76.49
	136.92
	185.42
	345.17

	1996
	5.6
	3.27
	2.54
	6.60
	9.03
	23.63
	50.74
	77.36
	138.10
	187.89
	353.06

	1997
	5.3
	1.69
	3.15
	6.49
	9.10
	24.65
	52.91
	80.06
	145.20
	197.31
	381.59

	1998
	4.7
	1.60
	3.22
	6.58
	9.28
	25.47
	54.96
	83.72
	149.58
	205.35
	393.40

	1999
	4.4
	2.65
	3.50
	6.78
	9.54
	25.70
	55.99
	85.72
	154.41
	206.97
	375.40

	2000
	4.1
	3.33
	2.93
	6.99
	9.89
	26.58
	56.77
	86.28
	158.14
	219.15
	405.29

	2001
	5.7
	1.54
	0.00
	6.54
	9.42
	26.41
	56.68
	86.68
	158.70
	220.89
	407.80

	2002
	5.9
	2.35
	0.80
	6.38
	9.19
	25.83
	56.10
	85.31
	153.31
	208.96
	388.82

	2003
	6.3
	1.86
	1.96
	6.04
	8.86
	25.71
	56.21
	86.40
	156.35
	211.89
	386.92

	2004
	5.8
	3.20
	2.80
	5.86
	8.61
	25.24
	55.30
	85.20
	153.04
	208.17
	393.36

	2005
	5.4
	3.36
	2.53
	5.85
	8.68
	25.43
	55.94
	86.09
	155.23
	214.21
	410.52

	2006
	4.8
	2.51
	1.85
	6.18
	9.04
	26.07
	57.40
	88.91
	160.24
	222.66
	433.98

	2007
	5
	4.00
	0.91
	6.16
	9.00
	25.73
	57.18
	87.24
	157.82
	217.33
	403.24

	2008
	7.3
	0.09
	-1.08
	5.90
	8.75
	25.71
	57.13
	88.55
	159.32
	220.26
	397.86

	2009
	10
	2.68
	-3.45
	5.21
	7.84
	23.82
	54.50
	84.65
	153.75
	211.40
	391.44

	2010
	9.9
	1.48
	1.70
	4.95
	7.49
	23.20
	53.97
	83.85
	153.69
	205.16
	370.96

	2011
	9.1
	2.92
	0.82
	4.89
	7.44
	23.28
	53.22
	83.82
	153.02
	205.16
	399.13

	2012
	8.3
	1.73
	1.50
	5.01
	7.64
	23.53
	53.94
	84.74
	153.85
	205.97
	393.30

	2013
	8
	1.49
	1.14
	5.05
	7.66
	23.59
	54.64
	85.22
	154.73
	207.81
	395.07

	2014
	6.7
	0.75
	1.77
	4.82
	7.47
	23.90
	56.30
	89.16
	163.67
	221.34
	409.17

	2015
	5.7
	0.73
	2.14
	5.38
	8.18
	25.39
	59.27
	92.50
	167.56
	228.50
	426.71

	2016
	5.1
	2.05
	0.91
	5.50
	8.32
	26.07
	60.59
	94.51
	174.10
	237.58
	451.60

	Mean
	6.39
	2.48
	1.47
	6.09
	8.70
	24.56
	54.17
	82.99
	148.76
	200.62
	366.88

	St.dev.
	4.10
	0.09
	-3.45
	4.82
	7.44
	22.14
	48.87
	73.68
	126.95
	164.18
	268.17


Note: Incomes in $ per person per day, 2010 prices. (Regressions reported in the paper used numbers to a much higher accuracy than in this summary table.)


Table A2: Relationship between survey-based incomes and GDP per capita across the distribution
	
	Floor (
	Quantiles

	
	
	
	
	
	
	

	

	


	Constant
	1.310
(2.832)
	-0.077
(1.734)
	-1.723*
(0.984)
	-2.030*
(1.121)
	-2.458**
(1.182)
	-3.101*
(1.674)
	-3.187
(2.045)
	-5.557**
(2.001)

	Lagged dep. var.
	0.862***
(0.095)
	0.884***
(0.085)
	0.909***
(0.069)
	0.907***
(0.075)
	0.883***
(0.068)
	0.852***
(0.085)
	0.854***
(0.084)
	0.792***
(0.080)

	Growth rate of GDP per capita 
	1.724***
(0.392)
	1.619***
(0.299)
	1.199***
(0.215)
	0.878***
(0.205)
	0.843***
(0.160)
	0.861***
(0.171)
	0.983***
(0.183)
	1.105***
(0.345)

	Year
	-0.001
(0.001)
	0.000
(0.001)
	0.001*
(0.001)
	0.001*
(0.001)
	0.001**
(0.001)
	0.002*
(0.001)
	0.002
(0.001)
	0.003***
(0.001)

	R2
	0.914
	0.874
	0.817
	0.922
	0.949
	0.948
	0.931
	0.900


 Note: n=28; HAC standard errors in parentheses. ***: 1% significance; **: 5%; *10%. Growth rate is . 


Table A3: Regressions for the levels of household income on three macro variables using lagged unemployment rate
	
	Floor (
	Quantiles

	
	
	
	
	
	
	

	

	


	Constant
	21.881***
(3.424)
	8.155***
(1.694)
	-2.674***
(0.638)
	-4.526***
(1.006)
	-5.221***
(1.198)
	-7.323***
(1.680)
	-10.009***
(2.007)
	-12.561***
(3.528)

	Lagged dep. var.
	-0.045
(0.127)
	0.171
(0.105)
	0.497***
(0.055)
	0.547***
(0.093)
	0.594***
(0.084)
	0.554***
(0.098)
	0.506***
(0.100)
	0.572***
(0.119)

	Unemployment rate (lagged) 
	-4.101***
(0.551)
	-3.213***
(0.406)
	-1.757***
(0.241)
	-1.232***
(0.224)
	-1.050***
(0.181)
	-1.276***
(0.362)
	-1.972***
(0.480)
	-1.909**
(0.747)

	Inflation rate
	0.200
(0.377)
	-0.001
(0.290)
	0.460**
(0.196)
	-0.607***
(0.153)
	-0.728***
(0.171)
	-0.808***
(0.182)
	-0.875***
(0.293)
	-0.802
(0.961)

	Growth rate of real GDP per capita
	0.613*
(0.347)
	0.865***
(0.226)
	0.885***
(0.119)
	0.679***
(0.141)
	0.702***
(0.081)
	0.769***
(0.119)
	0.842***
(0.170)
	1.221***
(0.395)

	Year
	-0.010***
(0.002)
	-0.003***
(0.001)
	0.002***
(0.000)
	0.003***
(0.001)
	0.004***
(0.001)
	0.005***
(0.001)
	0.006***
(0.001)
	0.008***
(0.002)

	R2
	0.973
	0.956
	0.947
	0.975
	0.984
	0.977
	0.967
	0.916


Note: n=28; HAC standard errors in parentheses. ***: 1% significance; **: 5%; *10%. Growth rate is . Inflation rate is  Unemployment rate is fraction of the workforce. Note that, to provide more accuracy, the variables are scaled as fractions (rather than % points). (Regression coefficients should be divided by 100 to obtain the coefficients for % point values.)  
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